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The  downward  trend  in  hog  production,  which  began  in  1940,  has 

BEEN  HALTED,     ThE    1941   SPRING  PIG  CROP,    INSTEAD  OF  BEING   10-15  PERCENT 
SMALLER  THAN  A  YEAR  EARLIER  AS  SEEMED  LIKELY  LAST  WINTER,  WAS  ABOUT 
THE  SAME   AS  THAT  OF    1940,    AND  A  MATERIAL    INCREASE    INTHE    1941    FALL  CPOP 
IS  EXPECTED.     The  number  of  sows    INDICATED  TO  FARROW  THIS  FALL    IS  13 
PERCENT  LARGER  THAN    IN  THE  FALL  OF    1940,   AND  THE  COMBINED    1941  SPRING 
AND  FALL  PIG  CROPS  MAY  TOTAL  ABOUT  83  MILLION  HEAD,   3.5  MILLION  HEAD 
MORE  THAN  THE    1940  CROP, 
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T  K  E    L  I  7  E  S  T  0  C  rl    S  I  T  U  A  T  I  C  i: 

S"!  ITT,  jnary 

The  dovrav/u-rd  trond  in  ho.'^  prod.iction  which  "oegari  in  15^-^0  has  heen 
halted.     The  igUl  sprinr;  pig  crop,  instead  of  'being  IO-I5  percent  sinaller 
than  a  year  earlier  as  seemed  likely  last  Decemuer,  war,  a>out  the  rajne  as 
that  of  19^0,  and  this  year's  fall  pig  crop  nrohaoly  will  be  materially  lar;:;- 
er  than  that  of  last  yecr.    The  nvmher  of  pics  savad  di.iring  the  past  spring 
totaled  slightly  more  than  ^0  million  head.     The  numher  of  sows  indicated  to 
farrcv','  during  the  l^^l-l  fall  season  ( June-IIovemoer)  is  I3  percent  greater  then 
in  the  fall  of  mUo,  erf'  if  the  numher  of  pigs  savod  per  litter  is  ahor.t  the 
same  this  fall  e.s  last,  the  total  19^1  T^ig  cro"o  ?'ill  cr  cihout        million  head, 
compared  with  tho  r-.^vioGd  estimate  of  79*^  million  head  for  19^0. 

A-lthough  tho  ].9Ul  spring  pig  crop  in  aho^.'.t  the  sa"r;c  as  that  of  19^0, 
siipolios  of  hogs  this  fall  and  oarly  winter  prohahly  v^l.t  bo  smaller  than  the 
exceptionally  hoavv  rovorajnt  r'-'iring  tho  Octobur-Eoocmbcr  period  last  year. 
Hog  slaiishter  in  the  first  6  months  (October-March)  of  tho  1Q41-U2  marketing 
yoo,r  probably  will  tot^J.  abo'it  tVie  same  or  sligi'ttly  lees  than  in  th.e  first  half 
of  19^0-Ul,    But  because  of  the  ox.o"ctf^d  increa,sc  in  this  year's  fall  pig  crop, 
slauf:'hter  in  the  last  '■■•-.If  of  the  mark:-ting  year  (April-Gcptem.ber )  will  be 
larger  than  in  corresponding  months  of  19'+C-41, 

Indications  novv'  point  to  r.  total  inspected  hog  alaaghtor  curing  19^1- 
'4-2  of  about  50  million  head,  about  2,5  million  .:iore  than  in  each  of  the  pre- 
ccdiiig  2  yonrs.    Fu.rther  improvement  in  domestic  denancl  rr.d  Government  pur- 
chases of  "Dork  and  lard  are  expected  Co  more  th-in  offset  '.he  effects  of  this 
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modei-ate  increa'^-o        ^up'oli es ,  and  boA'  "cricer?  ir^  19M-1"U,2  vrill  average  hi^h'^r 
than  in  l^^O-hi, 

Marketin^^c  of  slaii{^hbcr  cattle  have  "beer,  of  rocoro.  orcoortions  iuj-ing 
the  T^ast  P  months,  appar-^'i-.tly  ruflectirg  a  nesC'Tj  ;acvene-at  of  grair.-fed  r.teors 
o,nd  heifer? ,    This  p.a.7  reduce  snma-A'hat  the  expocted  X-utpic  increase  in  supplie; 
of  RDch  ciittlc  dvring  ;-l-c  late  suir-'.er  avA  eo,rl;/-  fall,    3ut  marketings  of  grass 
fat  cattl--  will  incre.o.sc  seasoi.ally  i.Mriuf  'ohe  next  few  r.onths  and  tota,! 
claij^frh tor  supplies  of  cattlcs  are  o:rr.eotod  to  conbimio  la-i'i^or  than  a  year  ear- 
lier.    The  general  level  of  cattle  prices  rjrooahly  vrill  continue,  at  least  a.c. 
high  ar.  a  year  earlier  d^i.ring  the  remainder  of  19^1 »  ^"^i-t  prices  of  well-fin- 
ished catt].e  are  not  expected  to  advance  as  sharply  o,u  they  did  in  the  lat^t 
half  of  I9U0. 

Marketings  of  shce-o  .and  lamhs  will  increase  seasonally  during  the  next 
few  K^onths  a'o  no'j-crop  l.LC:b?  roo.ch  market  iTOights.    "Jerthcr  and  feed  condi- 
tions hcivo  hocn  uxc;.;pticnrJ.l5'  fc;,vorr'.ble  during  the  pa.st  -.pring,  and  it  is 
likely  that  the  19V'-1  lar.h  crop  v-ill  he  as  large  as  that  of  IQMO,  if  not  sligh' 
ly  larger.     Slau.ght;:;r  r.^up-olies  in  the  I9U1  grass-lar.h  mrirksting  season  (May- 
ITovemher)  prohahly  will  not  differ  greatly  from  those  of  a  yea.r  earlier,  hoxv- 
ever.    Fxirtlior  injjr'^veficnt  in  cons'^ini'ir  ch-^rnand  will  he  e.  strong  price-sup"nort- 
ing  factor  during  the  next  fev/  nonthc^,  and  prices  of  Icunhe  this  suiamer  arid 
fall  prohahl^'-  rill  contimie  higher  thojr:  a„  year  earlier. 

Sla,ughtcr  siix-pliu^s  of  rill  livestock  'vore  reduced  in  Jimo .  SlaiAgiiter 
of  hogs  was  materio.lly  s-ialler  than  a  year  earlier  for  the  first  time  in  h 
months.    But  sheep  and  lamh  nlaiTghter  vviAS  ahou.t  tho  same  as  a  year  earlier, 
ajid  cattle  slaLighter,  as  in  r.lay,  v/as  the  largest  for  the  month  on  record. 
Totad  neat  production  from  corrmercial  slanghter  in  the  first  half  of  19'-'-l 
was  slightly  larger  than  a  year  earlier.     Insuectod  hog  slaughter  diu-ing 
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the  period  was  7  percent  smaller  than  in  January-Jixne  I'yHo,  "but  the  decrease 
in  pork  production  was  a  little  more  than  offset  hy  an  increase  of  a"bor.t  2 


percent  in  beef  production. 


Hog  prices  have  advanced  steadily  for  the  past  3  months,  and  in  mid- 
July  they  were  the  highest  they  have  "been  since  1937*     "^^"^g  rise  during  recent 
weeks  has  "been  due  partly  to  a  seasonal  reduction  in  hog  supplies,  but  general 
improvement  in  domestic  demand  and  r)urchases  of  pork  aiid  lard  under  tho  food- 
for-defense  program  also  are  important  factors  rosT^onsiblo  for  the  higher 
level  of  hog  prices  this  summer  than  last. 


Prices  of  heavy,  well-finished  steers  have  followed  a  marked  dovmv/ard 
trend  since  last  January,  whereas  prices  of  the  lighter  \7eights  and  lever 
grades  of  slaugiiter  cattle  have  advanced  or  held  o.Doui:  steady.  Well-finished 


steers  are  now  low  relative  to  other  classes  and  grades  of  slaughter  cattle. 
Prices  of  lambs  have  fluctuated  considerably  in  recent  v/ceks,  b^i.t  they  have 
not  declined  as  much  as  they  usually  do  after  the  market  movement  of  new-crop 


lambs  gets  under  way. 

—  July  Ig,  I9UI 


HSVIEW  OP  EECSNT  DE^/ELOPJ.IENTS 


HOGS 

Hog  prices  higher  in  early  July 


After  having  advanced  sharply  in  early  June,  hog  orices  weakened  a 
little  on  the  la,st  few  days  of  the  month.    Prices  advajiced  sharply  again  dur- 
ing oa,rly  July,  however,  and  they  are  now  the  highest  they  ha.ve  been  in  about 
h  years.    The  average  price  of  all  hogs  at  Chicago  for  the  T/eek  ended  July  12 
was  $10.70.    This  compares  with  $9.50  in  mid-June,  $8.90  in  mid-May,  and  $6.20 
in  the  corresponding  week  of  19^+0.     A  top  price  of  $12.00  was  reached  on 
July  17.     In  addition  to  the  continued  strong  domoaid  for  hog  iDroducts,  the 
sharp)  advance  in  hog  prices  during  the  past  2  m.ont^is  reflects  a  ma.rked  sea- 
sonal reduction  in  the  weekly  rate  of  hog  marketings. 

The  spread  betv-ocn  prices  of  butcher  hogs  and  packing  sows  has  widened 
in  the  past  few  weeks  as  marketings  of  sows  have  increa.sed  seasonally.  Prices 
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of  heavy  butcher  hogs  are  also  lower  relative  to  light-weight  hogs  than  they 
were  in  late  May  when  the  spread  "between  prices  of  the  different  weight  groLips 
was  exceptionally  narrow. 

The  average  price  of  feeder  pigs  at  Sioirx  City  in  early  July  was  about 
the  same  as  the  price  of  medium-weight  butcher  hogs.    A.  year  ago  the  price  of 
feeder  pigs  was  $1.5^'  -  $2,00  lower  than  the  price  of  butcher  hogs.    The  im- 
provement in  the  hog-corn  price  ratio  in  recent  months  accounts  for  the  dc- 
creasG  in  the  spread  between  prices  of  feeder  and  butcher  hogs. 

Eog-corn  price  ro.tio  ir.ip roved 

Prices  of  both  corn  and  hogs  have  advanced  steadily  during  the  past 
h  months.     The  rise  has  been  more  pronounced  for  hogs  thaji  for  corn,  however, 
and  this  has  been  reflected  in  considerable  improvement  in  the  hog-corn  price 
ratio.    The  avera-go  -oricc  of  hogs  at  Chicago  in  March  v/as  $7.65,  and  the  av- 
erage price  of  No,  3  Yellow  corn  v/as  cents.    The  hog-corn  price  ratio 
for  the  month  was  11.6,  which  is  about  the  long-time  average  or  the  dividing 
line  between  a  favorable  and  an  unfavorable  relationship  between  hog  and  corn 
prices.    From  March  to  early  July,  corn  prices  advraiced  ahoxit  g-l/2  cents  but 
hog  prices  rose  a,bout  S3, 00,  and  the  hog-corn  price  ratio  based  on  Chicago 
avcro^e  prices  for  the  week  ended  July  12  was  lU.U,  the  highest  it  has  been 
since  October  1939* 

Hog  marketings  decreased  in  June 

Marketings  of  hogs  decreased  somewhat  m.ore  than  the  average  sco.sonal 
amoimt  during  June,  and  for  the  first  time  in  U  months  they  were  materially 
smaller  than  a  year  earlier.    Federally  inspected  slaughter  for  the  month 
totaled  3,336,000  head,  I7  percent  less  than  in  May  and  lU  percent  less  than 
in  June  last  year.     Inspected  hog  slaughter  in  the  first  three  quarters  of  the 
igl+o-Ul  marketing  year  (October-June)  totaled  a  little  over  39  million  heoxl, 
or  about  3  percent  n:ore  than  in  the  corresnonding  period  of  1939-'"''0» 

The  proportion  of  packing  so\7s  in  total  hog  marketings  has  increased 
seasonally  during  the  past  6  weeks,  but  it  has  continued  smaller  than  a  year 
earlier.     In  June  about  I3  percent  of  all  hog  purchases  at  seven  important 
ma.rkets  were  of  pc.cking  sov/s.    This  compares  with  IS  percent  in  J-une  last 
year  when  total  maJ-ke tings  were  larger  than  this  June.    These  figures  together 
v;ith  total  slaughter  indicate  that  marketings  of  packing  sows  during  May  aaid 
June  vrerc  only  a  little  more  than  half  as  great  as  in  those  2  months  last  year. 
This  reduction  reflects  an  increase  in  the  number  of  sows  bred  to  farrow  this 
fall  ?-md  the  likelihood  that  the  average  farrowing  date  of  the  spring  pig  crop 
was  a  little  later  this  year  thaJi  last. 

Average  weights  of  hogs  marketed  are  continuing  a  little  heavier  than 
a  year  earlier.     In  early  July  the  avera-gc  weight  of  barrows  and  gilts  pur- 
chased at  seven  important  markets  was  about  5  pounds  heavier  than  a  year  ear- 
lier said  that  of  packing  sows  about  20  pounds  heavier. 


LS-25 


-  7  - 


Pork  stocko  reduced  dm- ing  Jane ; 
lard  stocks  rer-ch  nev:  record 


Cold-stor.-^e  holdings  of  pork  'vere  reduced  c^ea.s^nally  during  Jn.ne, 
reflecting  the  material  reduction  in  marketings  ana.  siau+^,hter  of  nogs  during 
the  month.    The  net  out-of-storage  movement  dui-ing  Jujie  amounted  to  al:out  9"^ 
million  pourds,  reducing  -cotal  holdings,  on  July  1  to  7G5  million  pounds.  This 
quantity  was  atout  IE  percent  larger  than  a  year  earlier  and  close  to  50  per- 
cent larger  than  the  1955-39  <July  1  a.verage.    Storfj^e  stocko  of  pork,  not  in  ■ 
processors'  hands,  held  hy  the  Department  of  /Lgriculture  on  July  1  totaled  3 
million  po\inds. 


Lard  stocks  reached  a  new  all-time  high  on  July  1.    A  small  not  in- 
storage  miovement  of  lard  during  J-one  raised  total  storag.-:)  holdings  on  July  1 
to  368  million  po-unds,  20  percent  more  than  a  yoer  earlier  and  IgO  percent 
more  than  the  1935-39  JiJ-l7  1  average.     Lard  stocks  ordinarily  reach  a  peak 
for  the  year  ahout  Ju.ly  a^id  then  decline  during  the  foil  and  early  winter  ^^'hen 
lard  production  is  sca.sonally  small.    During  the  ■o.'\st  2  years  the  not  in-stor- 
age  movement  of  lard  during  the  SDring  and  sum.mor  has  heen  exceptionally  large, 
and  lard  stocks  have  been  "built  up  to  -r-p  oxee-ntionally  high  level.    The  am.ount 
of  lard  in  storage,  outside  of  proce 
.Agriculture  on  July  1  was  Uo  million  pounds. 


:sors'  hands,  held  "by  the  Department  of 


Storage  holdings  of  pork  and  ].ard  on  the  first  of  the  month,  average 
^-93^-35        1938-39,  1939-^0,  and  current  market inp-  year 


Month 


Oct. 

Nov, 

Dec, 

Jan, 

Feh. 

Mar. 

Apr. 

May 

June 

July 

Aug. 

SCTjt. 


1/  l;ot 


Pork 


Average 
iS3^^-35 

to 

_123^'  i39 

poiU'dR 

3UU.6 
323.7 

37s. 9 
502.0 

58U.6 

603.7 

580.1 

561.3 
515.7 

^+7^.7 
U22.6 
361.9 


LQ39_i+o 


1954-0-41 


Average 
i9-^U-35 

to 

193^-39 


1979-Uo 


TO.  2 
272.7 
332.3 


58.^.6 
6ro,7 

652,7 
612.0 
592.6 
59s. 5 
5^8.7 
U17.6 


Million 

pn-gnds 

329.2 

303.7 
UO8.9 
656.2 
739.9 
791.9 
7?5.4 
795.9 
798.5 
2/  705.1 


Mill  ion 
pounds 

87.6 
69.6 
71.8 
95.6 
120.5 
126.7 
12Q.9 
129.1 
129.  U 
130.2 
121.2 
101.8 


Million  Million 
•poujidr,  r-ounds 


78.8 
6S.7 

89. 0 

162.1 

202.2 
256.6 
268.8 
266.1 
283.9 
306.8 
303.2 
272.^ 


235.7 
223.2 
232.5 
287.0 
299 . 6 

317.4 
310.4 
321.1 
366.1 


distinguished  from  IcO.rd  r>rior  to  December  19^" 


Rendered 
pork  fat 
iqUo-4i 


2/  367.9  2/ 


Million 
■oo'caids 


1/ 

1/ 

5.1 

7.1 

7.2 

9.2 

8.3 

6.6 
7.8 
7.7 


2/  Preliminary. 
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Purcliasss  _of  ]2°rk  and  lard  'bj  the 
Department  of  Aj^ri  cult  are 

Purclia!5es  of  porl:  and  lard  tj  tlie  Department  cf  A-^riculture  since 
March  I7  now  total  ylightly  more  than  3OO  million  pounds,    A  little  over 
half  th9  amount  h-.^  loeen  lard,  and  atout  one-third  of  the  pork  has  heen 
canned.    In  addj  t:' .:n  to  the  por'.c  end  lard,  11,000  "Dounds  cf  dried  heef  and 
approDdrnately  2  ir;..j.jion  pormd:?  of  hog  casings  have  heen  hought  under  the 
f ocd-f or-def cnse  progran. 

As  indicated  in  the  acccTipsiiying  table,  purchases  Kere  made  in  the 
largest  amounts  d;,;j:'ing  May  when  hog  slaughter  was  fairly  large.  Slaughter 
decreased  shc-:.'ply  in  June  nnd  early  July,  and  the  rate  of  purchases  has  "been 
reduced.    The  quar.titien  of  hog  products  purchased  so  far  are  rou.glily 
equivalent  to  aLout  9  percent  of  the  pork  and  3U  percent  of  the  lard  (ex- 
cluding rendered  pork  fat)  produced  under  Federal  inspection  during  the  4 
months  March- Juno, 


Purchases  of  pork  and  lard  "by  the  Department  of  A,gi-iculture, 

March-July 


;  Pork 

',    Total  pork 
1      and  la,rd 

Period 

!         Cured  : 

Canned 

Lard 

:    and  frozen  : 

Pounds 

Po^unds 

Po:inds 

Pound^ 

Month: 

Mar  

Apr  

May   

June   ; 

■31,5-^52,500 
!       Us, '+75,000 
•10,085,000 

15,00'5,SSU 
2g,ll6,9'l6 
6,60'4,2SS 

37.507,200 
31,250,400 
6^,811,631 

19,U'+2,3SU 

37.507,200 
77,722,78'^ 
ii|i,U03.577 
36,131.672 

Week  ended:  I 

July    5  ... 
July  12  . . . 

1,775,000 

3,-U25,000  - 

1,25*4,090 
U, 619,000 

2,800,000 

6,^29,090 

8,0'4U,000_ 

Total 

95.-2is.500 

56,200,208 

155,810,615  • 

307,238,323 

Lard  exports 

decreased  in  May. 

Exports  of  lard  totaled  10. 7  million  pounds  in  May.    They  v/erc  ahout 
half  as  large  as  in  April  and  30  percent  smaller  %hoii  in  May  last  year.  Pork 
exports  during  May  of  3*5  million  pounds  were  slightly  larger  than  a  month 
earlier  hut  ahout  the  same  as  a  year  ear.lier. 


CATTLE 

Prices  of  well  fini shed  slaughter  co.ttle 
weakened  further  in  early  July 

Prices  of  all  grad.es  of  slaughter  cattle  strengthened  moderately 
in  early  June,    The  advance  has  heen  mostly  maintained  for  the  lower  grades 
of  slaughter  steers  and  cows  a,nd  heifers,  out  prices  of  the  upxDor  grades 
of  slaughter  steers  ha.ve  weakened  again  d.uring  the  pa-st  k  vreeks. 
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Although  prices  of  all  slaughter  cattle  are  stii'.l  higher  than  a 
year  esrlier,  prices  of  heavy,  well-finished  steers  have  declined  sharply 
since  last  Jammry.    On  the  other  hand,  prices  ox  the  ligTiter  weight  and 
lower  grade  slaughter  cattle  have  advanced  or  held  ahout  steady  in  recent 
months.    The  spread  oet-jeen  prices  of  the  upper  and.  lov/er  grades  of  slaugritcr 
cattle  ordinarily  narrows  seasonally  during  the  spring  and  early  summer,  "but 
the  spread  has  narrowed  much  more  than  usurl  this  year.    And  the  relation- 
ship "between  prices  of  the  different  classes  and  grades  of  slaughter  cattle 
is  much  different  from  the  usual  relationships. 

Cattle  prices  by  classes,  weights,  and  gra-des  for  specified- 


periods  at  Chicago, 

per  100  pounds 

Week 

ended 

Month 

Clr.ssification  of  cattle 

:July  12 
19^+1 

:J-cLne  lU 
:  I9U1 

:  Jan, 

:  19^+1 

:  July 
:  19^0 

:  J-d].y 
:i930-39 
;  aver  o.ge 

=  1/ 

:Dollars 

Dollars 

Dollars 

Dollars 

Dollars 

Steers,  choice 

good 

medium 
common 

1,300-1,500  Ih, 

1,100-1,300  " 
900-1,100  " 
750-    900  " 

1,300-1,500  "  . 

l,100-x,300  " 

900-1,100  " 
750-  900  "  . 
1,100-1,300  " 
750-1,100  " 
750-1,100  " 

:  11.10 
:  11.50 
:  11.70 
;  11,70 
:  10  .^5 
!  10.60 
:  10.85 
:  10.90 

'  9.75 
!  8.^1.; 

11,70 
12,30 
12. UO 
I2.U0 
10.55 
11.05 
11.25 
11.25 
9 .90 
16.00 

8.85 

1^.'45 
lil.UO 
li+.30 
13.70 
12,35 
12.35 
12,30 

11.95 
9.95 

9.90 
3.20 

11,20 
11.20 
11.05 
10.85 
10.25 
10.20 
10.20 
10.15 
S.95 
2.95 
7.55 

10.20 
10.15 
10.05 
9.65 
9.15 
9.10 
9.00 
8.85 

7.S5 
7.70 
6.25 

Heifers,  choice 
good 
medium 
common 

750-     900  "  ! 

750-  900  " 
500-  900  "  . 

500-     900   "  ! 

11.55 

'  11.80 
!    9. 80 
•    8. 60 

11.30 

10.  Uo 
9.60 

8. 60 

12.55 
10.90 
9.10 
7.55 

10.55s 

9.70'' 

s.S5n 
6.95-^ 

8. 70 
6.20 

Cows,  good 

medium 
cutter  and 
cojinor 

All  v/eights 
II  It 

common"  " 
II  II 

.  8.60 

7.75 
.  6.65 
•  5.50 

8.70 
8. 15 
7.30 

7.90 
6.85 
5.55 
U.60 

7.30 
6.30v 
5.25^ 
1+.20 

5.S5 
3.^0 

Beef  hulls,  good 

II  II 

9.05 

8.80 

7-95 

7.25 

5. 80 

Sausage  "bulls,  good 

II  II 

9.05 

8.80 

7.75 

7.05 

5.00 

Vealcrs,  good  pjid  .choice     "          "  i 

11.55 

11.30 

12.25 

9.90 

8.15 

Feeder  steers  cj 

9.55 

9.91 

10.15 

8.10 

5.95 

17    ^he"  clo.ssifico.tion  of  weights  and  grades  for  which  prices  are  reported  have 
"been  changed  somewhat  during  the  10-year  period,  1930-39.    I'^e  average  prices 
given  here  are  for  those  v/eights  and  grades  most  nearly  approximating  those 
listed  in  this  table. 

2/    Average  all  weights  and  grades  at  Kansas  City. 
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As  is  shown  in  the  accoTnpanying  tatle,  choice  grade  steers  weighing 
1,300-1,500  pomids  are  novr  ;-3ellin£  at  prices  5O-75  cents  lover  than  light- 
weight steers  of  comparaole  quality'  and  onl;,'  a  little  higher  than  prices  of 
li,5ht 'weight  steers  of  a  lo^ircr  grade.    A  year  ago  the  price  advantage  was  in 
favor  of  the  heavy  steers.    Also  steer  prices  in  general  are  now  low  relative 
to  prices  of  other  slaughter  cattle.    In  raid-July  good  and  choice  grade 
heifers  vrcre  aoout  as  high  as  steers  of  similar  finish  and  q\i,ality.  Prices 
of  heavy,  well-finished  steers  eve  novr  only  a  few  cents  hi^^^er  than  a  year 
ago.    But  light-vreight,  mediujn  and  corjuon  grade  steers  are  around  $1,00  higher 
than  in  last  July;  heifers  are  $l.CO-$1.75  higi'.er;  covrs  are  aroimd  $1.50 
higher;  and  bulls  are  close  to  $2.00  above  the  July  level  last  jeer. 

Prices  of  feeder  cattle  have  declined  about  $1.25  since  early  April 
in  response  to  the  decline  in  prices  of  fat  cattle.    HoT^revor,  prices  of 
feeder  steers  are  still  high  relative  to  prices  of  slaughter  steers.  The 
average  price  of  feeder  steers  at  Kansas  City  for  the  week  ended  July  11  was 
$9.55,  corpared  with  $10.50  in  early  Aoril  ojid  $S.50  in  the  corresponding 
v/eek  of  19^-0. 

Cattle  sl'i-uglitor  large  in  June 

Marketings  of  slaughter  cattle  decreased  moderately  in  June  but 
continued  exceptionally  large  for  this  time  of  the  year.    The  total  n^oroher 
of  cattle  slaughtered  under  Federal  inspection  during  the  month  v-as  S67,000' 
head,  k  percent  less  than  in  May  but  IS  percent  more  thrn  in  June  last  year. 
As  in  May,  it  was  the  largest  commerciel  slaughter  for  the  month  on  record. 
Inspected  cattle  slaughter  in  the  first  6  nonths  of  I9U1  totaled  S  percent 
greater  thrJi  a  year  earlier,  and  the  production  of  beef  under  Federal  in- 
spection was  the  largest  for  the  period  on  record.    Although  the  increase 
in  cattle  slaughter  over  a  year  earlier  is  almost  entirely  in  cov/s  and 
heifers,  the  large  slaughter  of  the  past  2  months  apparently  reflects  in- 
creased norketings  of  grain-fed  cattle.    The  market" movement  of  grass-fat 
cattle  from'  the  range  States  has  not  ,yet  got  under  way  in  volume. 

Inspected  calf  slaughter  of  UU0,000  head  in  June  was  seasonally 
smaller  than  in  May"  and  about  the  same  as  in  June  last  year.    Calf  slaughter 
in  the  first  half  of  ig'-i-l  v/as  only  slij^latly  larger  than" that  a  year  earlier. 

1AJC33 

Lamb  prices  -declined  little  during 
June  and  early  Ju3.y 

Lemb  prices  have  fluctuated  considerably  during  the  past  2  months, 
but  they  have  continued  higher  than  a  year  earlier  and  have  not  declined 
as  sharply  as  they  usually  do  after  the  market  movement  of  nevr  crop  lambs" 
gets  under  v/ay.    The  average  price  of  good  and  choice  grade  slaughter  lambs 
at  Chicago  for  the  v;eek  ended  July  12  v/as  11. 50.    This  compares  with  $12.00 
in  mid- June  and  10. 15  in  mid-July  last  year.    Prices  of  evres  and  shorn  yearling' 
wethers  are  now  around  50  cents-$1.00  higher  than  a  year  earlier.    Some  con- 
traxjting  of  lambs  for  fall  delivery  in  the  Western  sheep  States  has  "been  re- 
ported at  prices  ranging  aromid  $1.00  hir^^ier  than  in  July  last  yeo,r. 
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Sheex)  _and  laml)  slaughter  docreased 
iri  'Tune 

Marketings  of  sheep  and  lamts  decreased  fairly  charply  i:i  June. 
Poderally  inspected  sla\ightcr  for  the  month  totaled  1,378,000  head,  11  per- 
cent less  than  in  May  bv.t  ahout  the  same  as  in  Jun.3  last  year.    The  nuinber 
of  sheep  and  Icynts  slaughtored  ijinder  Federal  inspection  during  the  first  6 
months  of  19^1  totaled  about  6  percent  r.ore  than  in  the  first  half  of  19^0. 

GASH  irCOlS  AITD  miOFjZ  RI-CSITSD  BY  FAE^GRS 

The  index  of  prices  received  by  farmers  for  meat  animals  advanced  6 
points  from  mid-May  to  mid-June,  chiefly  as  a  result  of  a  further  sharp 
rise  in  hog  prices.    Prices  received  by  fa^rmers  for  beef  cattle  a,nd  lambs 
averaged  a  few  cents  higher  in  June  than  a  month  earlier,  but  the  price  of 
calves  was  i.inchanged  and  sheep  prices  were  a  little  lov:er  than  in  May, 

Cash  farm,  income  received  by  farmers  for  meat  anim-'^ls  incre.ased 
moderately  frora  April  to  Vlo.y  as  larger  total  marhetingn  of  livestock  were 
accompanied  by  about  steady  prices.    The  prelimina-ry  estimate  of  May  ca-sh 
income  v/as  22  percent  higher  than  a  year  earlier.    Marketings  of  all  live- 
stock decrea.sed  in  J-one,  but  the  effect  upon  cash  income  for  the  month  will 
be  at  lea,st  partly  offset  by  a  ma-terial  increa-se  in  hog  prices,  a^nd  income 
will  continue  above  a  year  ea,rlier.    Prices  received  by  farmers  for  other 
livestock  did  not  change  greatly  from  Ma.y  to  Juno, 

Cash  income  and  prices  received  by  farmers  for  meat 
animaJ-s,  specified  months  and  -periods,  19^+0-^1 


tern 


Unii 


United  States  a^verage  price  '• 
received  by  farmers  for:  :Dol.per 

Hogs  :    cwt , 

Beef  cattle   :  "  " 

Vea.l  calves  :  "  " 

Sheep   :  "  " 

Larabs   :  "  " 

Index  of  prices  received  by  : 
farmers  for  all  neat  animals  l/ 

Cash  fa.rm  income  from  mea>t  : 
animals   :Mil.dol, 


19liO 


I9U1 


Jan.-  -T        :Jan.-  :  a  ; 
„         Juno      „        .  Apr,    May  Jijne 
May   ;  Viay    :    ^  :  


5.05 

!+.82 

7.55 

S.Ol 

3.19 

3.93 

7.2U 

7.10 

S.U3 

3.60 

3.52 

3.63 

3.g2 

9.  So 

9.si+ 

9.90 

9.90 

'4.0^+ 

3. SI 

U.7U 

5.11 

^.90 

U.62 

7.92 

2.12 

2. SO 

9.09 

9.05 

9.1^ 

lOk 

102 

133 

137 

13  s 

11^14 

907 

162 

I,i6g 

2^7  2/2U9 

-  -'.   » 

2/  Preliminary. 


OUTLOOK  FOR  PEED  SUPPLIES  III  19UI-U2 


Stocks  of  grain  on  hand  and  growing  conditions  up  to  July  1  indi- 
cated tha.t  I9UI-H2  supply  of  feed  grains  and  ha-y  will  ;.igain  be  much  above 
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average,  if  not  the  largest  in.  20  yearn.    The  indicated  production  of  four 
feed  grairxc,  plus  carry-over  of  oata,  July  1,  barley  June  1,  and  expected 
corn  carry-over  next  Octo"ber  1,  is  about  3  or  U  million  tons  larger  than 
the  corresponrilng  lO'+O  supply  of  122  mllion  tons.    The  corn  supply  is  ex- 
pected to  appro2d.mate  3»200  niLlion  "bu^'^hels  for  the  fouj^rth  time  in  20  years. 
The  oaty  supply  is  now  indicated  to  he  about  1,^36  million  bushels  and  the 
barley  uupply  shout  U09  million. 

Even  after  excluding  corn  sealed  or  held  by  the  G-ov^mmont  and  allow- 
ing for  an  increase  in  the  number  of  grain-consuming  animal  t3mts,  supplies 
of  feed  groins  per  aninal  unit  in  19^1-^2  will  be  above  the  192S~32  average. 
Stocks  of  corn  under  l0c?ii  or  owned  by  the  G-overnment  on  October  1  are  ex- 
pected to  be  considerably  smaller  than  on  October  1,  19^0,  and  un-se^^led 
stocks  5ome\\rhat  larger.    The  19^+1  hay  supply  is  indicated  to  be  IO7  million 
tons,  s].ightl3'-  over  the  s^jpply  last  yo^r,  end  the  larg-'^st  on  record. 

Forage  conditions  in  the  Vlestern  range  States  are  the  best  this  surame 
in  13  yorrs.    Hains  durj.ng  May  and  Jmie  have  provided  sufficient  moisture 
for  very  good  sumr;.er  feed  and  a  good  grovith  of  fall  and  v/inter  ranges.  Stoc 
\\rater  also  is  aiople.    The  condition  of  cattle  and  sheep  in  the  range  States 
on  July  1  vras  well  above  average.    Both  the  calf  crop  £>nd  lamb  crop  in  this 
region  are  reported  to  have  developed  well, 

HOGS  -  OUTLOOK 

EACyGROUlTD.-  Hog  production  rjad  hog  prices  tend  to  fluctuate 
in  cycles  of  U  or  5  yscirs,  small  or  large  supplies  being 
reflected  in  correspondingly  high  or  low  prices,  and  this  in 
tvxn  being  follovred  by  an  increase  or  decrease  in  production. 
Hog  production  recovered  quickly  from  the  effects  of  the  193'^ 
and  1936  droughts,  ruid  in  1939  '^^-^  largest  pig  crop  on  record 
was  raised.    In  late  I939  and  early  IQUo  hog  prices  declined 
to  the  lo:;est  level  reached  since  193^» 

Downward  trend  in  hog  production  hal t od. 

Hog  production  reached  a  peek  in  1939  ^-^ith  "the  lar.;est  pig  crop  on 
record  rolsed  in  that  year.    But  the  accompanying  low  level  of  hog  prices 
and  unfavorable  hog-corn  price  ratio  xirere  reflected  in  an  g-percent  re- 
duction in  the  I9U0  pig  crop.    Indications  in  late  lO'lO  were  that  some 
further  reduction  night  occur  in  the  n-jraber  of  pigs  raised  in  19^1.  How- 
ever, domestic  der.and  improved  materially  during  1_9^G-M-1,  and  hog  prices 
rose  shejrply  in  J^muary  19^1,    In  late  December  I9U0  and  subsequently,  the 
Department  of  Agriculture  pointed  out  th:vt,  with  favorable  prospects  for 
expanding  demand,  an  increase  in  hog  production  v;as  desirable,     3bd  the  19^1 
spring  pig  crorj,  instead  of  being  reduced  10  to"  15'  percent  as  was  indicated 
in  early  December,  is  nov;  estimated  to  be  about  the  soxie  as  that  of  19^!-0. 
Since  earl;^  April  Government  jjurchases  of  hog  prod-acts  imder  the  food-for- 
dofense  program  have  given  further  support  to  hog  prices,  and  with  farmers 
assured  of  a  fairly  high  level  of  prices  during  the  ney.t  year,  indications 
now  are  that  the  l^hl  fall  pig  crop  v/ill  be  materially  increased. 
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1941  spring  pig  crop  little  changed 
froErtTat"of  1940 

The  number  of  pigs  saved  during  the  spring  of  1941  totaled  slightly 
more  than  50  million  head,  according  to  the  June  pig  cr^p  report  released 
recently  by  the  Agricultural  f^rketing  Service.    As  is  shoivn  in  the  accompany 
ing  table,  this  is  practically  the  ssjne  as  the  revised  estir.ate  of  the  number 
of  pigs  saved  in  the  spring  of  1940,    The  number  of  pigs  saved  in  the  Corn 
Belt  ¥;as  slightly  larger  this  spring  than  last  but  this  increase  was  about 
offset  by  decreases  in  other  regions. 


Spring  pig  crop,  average  1929-33,  annual  1940  and  1941 


Region 


East  iJorth  Central  .,.» 
1-est  jjorth  Central  •  • . . 
Forth  Central   


Forth  Atlantic 
South  Atlantic 
South  Central  ^ 
Western 


United  States  total 


1929-33 

averaece 


Pigs  saved 


1940 


1941 


Thou- 

Thou- 

Thou- 

sands 

sands 

sands 

11,917 

14,198 

14,403 

29,485 

24,009 

24,503 

38,207 

38,306 

695 

842 

730 

2,671 

3,148 

2,991 

5,049 

5,966 

5,676 

1,840 

1,903 

1,780 

51,657 

50,066 

50,083 

1941  as 
percent- 
age of 
1940 


Pigs  saved  per 
litter 


1940 


3  01 
102 
102 

87 
95 
95 
94 


6.15 
6.11 
6.13 

5.08 
5.59 
5  .5v 
6.18 


1941 


Per  cent    Numb  o  r      Ku.mb  e 


100 


6.01 


6.60 
6,39 
6.47 

6.33 
5.94 
5.89 
_6_.39 

6.36 


Compiled  from  reports  of  the  Agricultural  Marketing  Service. 


Increase  in  1941  fall  pig  crop  expected 

On  the  basis  of  breeding  intentions  reported  by  farmers  about  J-one  1 
and  other  considerations,  an  increase  of  13  percent  in  the  number  of  sovrs  to 
farroT/Y  in  the  1941  fall  season  ( June -November )  over  a  year  earlier  is  indi- 
cated.   About  two  thirds  of  this  increase  is  in  the  vrestern  Corn,  Belt  where 
hog  production  is  still  below  the  predrought  level.     If  the  num.ber  of  pigs 
saved  per  litter  this  fall  is  about  the  same  as  in  the  fall  of  1940,  the 
spring  and  fall  pig  crops  coirbined  v/ill  total  about  83  million  head,  5  per- 
cent more  than  the  194C  pig  crop. 
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East  North  Central 
I'Yest  Korth  Central 
ITorth  Central 


North  Atlajitic 
South  Atlantic 
South  Central  « 
Y/e  stern  


United  States 
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1 

r_s  saved  per  litter,  fall. 

are:.- age  1929-33, 

annual  194C  and 

1941 

1 

:               So'vre  farro\'.ed 

 . 

Pi.'^s  saved  per 

"•T94T'as~, 

J  itter 

11929-23  ; 
laverage  : 
•  • 

'TO/11     1  / 

 !  

•  V      -  -  -J 

•  Q  0*  p  of 

:  1940 

,1929-53  ; 

'aver are 


1940 

:    T?iOu-  Thou- 

Thou- 



:     sands  sands 

s  ands 

Percent 

Nuiftber 

Nu  ruber 

:     1,302  1,522 

1,631 

iO  / 

D  •  0'± 

O  .  DO 

:     1,949  l,4i:8<i 

1, 833 

127 

5 .91 

6.35 

O  ,      X  o' 

6.08 

6.50 

:   106  ■  115 

112 

6.47 

6.60 

:        388      ■  443 

459 

102 

5.85 

6.07 

:        736     ,  849 

888 

105 

5.84 

5.95 

:        222  211 

245 

116 

6.01 

6.32 

!    4,703  4,627 

.5,22.3 

113 

5.91 

6.35 

the  Agricultural 

Market  iHf;; 

Service* 

l/    Number  indicated  to  farror;  from  br3eding  intentions  reports. 

Hog  supplies  in  1941-42 

Indications  based  on  the  relationship  betv^i-een  changes  in  the  pig  crop 
and  hog  slaughter  in  previous  yssjrs  and  on  other  Information  nov/  point  to  a 
federally  inspected  ho^  slaughter  during  1941-42  of  abou'b  50  million  head. 
The  proportion  of  the  1941  spring  pigs  farrov.red  in  lay  was  larger  than  usual, 
and  it  is  probable  that  the  number  of  spring  pigs  marketed  before  October  1 
this  year  vail  be  relatively  small.    It  is  also  possible  that  because  of  the 
material  advance  in  hog  prices  during  June,  this  year's  fall  crop  ray  be 
larger  than  is  indicated  by  breediiig  intentions  reported  by  faxmers  about 
June  1. 


Altliough  the  1941  spring  pig  crop  is  estimated  to  be  about  the  same  as 
that  of  1940,  supplies  of  hogs  this  fall  and  early  vfinter  probably  mil  be 
smaller  than  the  exceptionally  hes.Tj  m^ovement  during  the  October -December 
period  last  year.    The  1941  spring  pig  crop  in  the  vrestern  Corn  Belt  ms  a 
little  larger  than  the  1940  spring  pig  crop,  and  spring  pigs  are  usually 
BKirketed  in  this  area  in  greatest  numbers  after  January  1.    This  shift  in 
production  and  the  tendency  to  feed  hogs  to  heavier  weights  probably  will 
cause  hog  marketings  in  the  first  quarter  ( October -Dec  ember )  of  1941-42  to  be 
smaller  than  in  the  corresponding  period  of  i940-41#    It  no^;V  appears  likely 
that  hog  slaughter  in  the  first  6  months  (October -March)  of  the  1941-42 
marketing  year  vri.ll  be  about  the  same  as  in  the  first  half  of  1940-41,  if  not 
slightly  smaller.    But  because  of  the  expected  increase  in  the  1941  fall  crop, 
marketings  in  the  last  half  of  the  year  (April-September)  are  expected  to 
shov\r  an  increase  over  the  corresponding  months  a.  year  earlier. 
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Eog  prices  in  1941-42 

« 

Present  indications  are  that  consumer  de^nard  condrolonr:  vnll  continue 
to  improre  during  the  next  year  or  so#    Eog  pricec  also  i-nll  "be  supported  by 
further  purchases  of  por):  and  lard  by  the  Government  unaer  the  food-for- 
defense  program.    These  factors  are  fsxpectod  to  nore  than,  offset  the  moderate 
prospective  increases  in  supplies,  and  hog  prices  in  1941-42  vail  average 
higher  than  in  1940-41 • 

A  seasonal  decline  in  hog  prices  frora  the  current  relatively  high  level 
is  expected  after  August  or  September  v/hen  m8?*ketings  of  the  1941  spring  pig 
crop  get  under  vay  in  volume.    Prices  -will  continue  vmll  above  the  level  that 
prevailed  last  fell,  ?iOiArever» 

OUTLOOK  -  CATTLE 

BACKGRCJUITD.-  Cattle  nvimbers  in  the  United  States  tend  to  fluctu- 
ate in  cycles  of  <?.bout  15  years.    The  upward  trend  in  cattle 
numbers  after  1928  v:a.s  halted  by  the  droughts  of  1934  end  1936, 
and  niunbers  declined  sharply  until  1938.    Since  then  cattle 
numbers  have  been  increasing,  and  as  a  result  of  the  holding 
back  of  breeding;  rtock  for  herd-building  purposes,  slaughter  of 
cattle  and  calves  T/as  reduced  moderately  in  1933  and  1939. 
Slaughter  increased  a  little  in  1940,  hov/ever,  and  mth  numbers 
nov;  approaching  the  1954  level,  slaughter  can  continue  to  in- 
crease at  the  seme  time  that  herds  are  being  increased  further. 

Cattle  slaughter  in  1941 

The  February  issue  of  The  Livestock  SituabTon  pointed  out  that  market- 
ings of  cattle  for  slaughter  during  1941  probably  v/ould  exceed  thos-^  of  1940 
by  around  5  percent,  vdth  the  amount  of  the  increase  depending  to  a  large 
extent  upon  hew  large  a  number  of  breeding  stock  producers  held  back  for 
herd-buiiding  piirposcvS*    So  far  in  1941  ( January- June }  cattle  slaughter  has 
exceeded  that  of  a  year  eerlier  by  about  8  percent,  pnd  it  seerr^  likely  that 
the  total  mraber  of  cattle  slaughtered  under  Federal  inspection  for  the 
entire  year  mil  be  somewhat  more  than  5  pei-cent  larger  than  in  1940. 

Tjith  range  conditions  exceptionally  favorable  this  year,  the  tendency 
to  hold  back  breedi.ng  stock  for  herd-building  purposes  likely  v.lll  continue 
strong  in  the  Vfestern  States,  and  marketings  of  grass-frt  slaughter  cattle 
and  feeder  steers  from  that  crea  this  summ.er  and  fall  pi-obably  vdll  be  in 
better  than  average  finish. 

Although  marketings  of  fed  cattle  appear  to  have  been  quite  large  dur- 
ing the  past  2  months,  and  this  may  reduce  somev;hat  the  expected  large  in- 
crease in  supplies  of  such  cattle  during  the  late  surTimer  and  early  fall,  the 
number  of  cattle  rem^aining  on  feed  still  is  believed  to  be  quite  large.  A 
report  on  the  number  of  cattle  on  feed  in  the  Corn  Belt  on  7\ugust  1  mil  be 
released  by  the  Agricultural  Marketing  Service  in  mid-August. 

Cattle  prices  during  tjie  remainder  of  1941 

The  spread  between  prices  of  the  upper  and  lower  grades  of  slaughter 
cattle  ordinarily  widens  during  the  late  summer  and  fall.    Prices  of  the 
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upper  r;;rades  frequently  advance  in  this  period,  and  there  is  usually  some 
Trea^caess  in  'orio&s  of  tho  lo-v^er  grades »    If  irarketj.ngs  of  virell  finished  cattle 
continue  large  during-  the  next  few  nonths,  as  now  seeris  likely,  the  seasonal 
advarce  in  pricos  of  bhe  upper  grades  of  fed  steers  and  heifers  probably  mil 
not  be  as  pronounced  as  it  W3S  in  tlie  last  half  of  1940»    The  average  price 
of  cattle  slauf-htsred  during  the  first  6  months  of  194-1  was  close  to  ^1.00 
higher  than  a  year  earlj^r,  despite  materially  lai'ger  supplies  of  cattle  dur- 
ing this  period*    Consumer  derand  ccnditions  ore  e^rpeoted  to  improve  further 
during  the  nox.t  6  months,  and  even  if  supplies  of  'cattle  continue  larger 
than  in  the  last  half  of  1S40  the  general  level  of  ca-ttle  prices  probably 
vdll  be  as  high  as  a  year  earlier,  if  not  higher, 

OJTLOOK  -  LAI/IBS 

BkOFGRGUm,"  The  total  number  of  stock  sheep  and  lajiibs  on 
farms  and  ranches  has  not  fluctuated  greatly  during  the  pact 
10  years,  although  there  has  been  a  slight  upward  trend  since 
1935,    The  lajrb  crop  in  the  Western  Sheep  States  has  increased 
moderately  since  1935,  but  the  crop  in  the  Native  Sheep  States 
has  changed  little  since  1931.    The  194C  lamb  crop  totaled 
33 #7  million  head,  the  largest  crop  in  tjie  17  /ears  of  record, 

llarketings  of  sheep  and  lairibs  w5.11  increase  ssasonelly  during  the  next 
fev;  months  as  nsvv-crop  lambs  reach  market  weights,    Weatlier  and  feed  condi- 
tions were  exceptionally  favorable  during  the  past  spring,  and  it  is  likely 
that  the  1^41  lamL  crop  vdll  be  as  'ler(-;e  as  the  crop      a    year  earlier  If 
not  slightly  larger.    The  total  Yfestern  and  Native  loinb  crop  has  not  fluctu- 
ated greatly  for  the  past  several  years,  however,  and  no  marked  change  from 
the  1940  crop  is  expected.    The  estimate  of  the  1941  lamb  crop  -/ill  be  re- 
leased in  late  -July  and  will  be  discussed  in  the  August  issue  of  this  report. 

Slaughter  supplies  of  sheep  ard  lainbs  in  the  1941  grass-lamb  m_arketing 
season  (May-Kovember )  probably  will  not  differ  greatly  from  those  of  a  year 
earlier.    In  the  past  fev/ years  year-to-year  char^ges  in  siioep  and  lamb 
slaughter  during  the  May-i'Iovenber  period  have  resulted  largely  from  changes 
in  the  proportion  of  the  crop  marketed  as  feeder  lamVs  or  held  back  for 
marketing  the  foil  caving  spring  as  shorn  yearlings,    I'Vaather  and  feed  condi- 
tions have  been  mostly  favorable  for  the  development  of  the  lamb  crop  this 
spring  and  early  suipjner,  and  the  proportion  of  the  crop  reaching  slaughter 
finish  before  late  fall  probably  will  be  a  little  larger  than  a  year  earlier. 
This  •Villi  tend  to  increase  the  supply  of  lambs  for  slaughter  during  the 
summer  aiid  fall  over  corresponding  uonths  of  1940, 

The  condition  of  sheep  and  lam.bs  in  the  Western  Sheep  States  on  July  1 
is  reported  to  have  been  the  best  in  several  years.    There  is  a  good  crop  of 
late  lambs  vhich  have  made  better  than  usual  gains,    Texas  lambs  have  been 
held  back  a  little  b^,-  a  rank  grox'rtih  of  feed  and  seme  parasite  trouble,  but 
early  latiibs  in  the  Northwest  have  made  excellent  gains,  with  T/ashington  Ipmbs 
moving  a  little  early,  while  the  movement  of  Idaho  lambs  during  June  vfas  samll- 
er  than  in  June  last  year. 

Lamb  prices  probably  vrxll  decline  seasonally  during  the  next  several 
months.    The  decline  is  not  expected  to  be  as  sliarp  as  it  v^ras  last  summ.er. 
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however.    Further  improvement  in  consumer  demsjid  conditions  and  higher  prices 
for  TOol  than  a  year  earlier  will  be  strong  price-supporting  factors  this 
summer  and  fall,  and  lamb  prices  are  expected  to  average  higher  than  in  the 
corresponding  months  of  1940. 

IIE  Y'OOL  SITUATION  l/ 

Mill  consumption  of  wool  in  the  United  States  has  been  at  record  levels 
in  recent  months,  and  imports  of  apparel  vrool  alsc  have  been  the  largest  in 
at  least  20  years.    Present  indications  are  that  r.iill  consum.ption  will  continue 
large  during  the  remainder  of  1941,  but  no  material  change  in  domestic  prices 
is  expected  during  the  next  few  months.    Reports  indicate  that  most  mills  have 
already  pvirchased  domestic  and  foreign  wool  for  their  needs  for  the  next 
several  months.    The  ina.jor  part  of  the  1941  domestic  clip  has  already  been 
sold  by  producers. 

Domestic  prices  of  vrool  have  not  changed  much  during  the  past  few 
m.onths  f  ollo^.Ying  the  marked  advance  in  the  last  half  of  1940.    The  average 
price  received  by  farmers  for  wool  in  mid-June- was  36.5  cents  per  pound,  com- 
pared mth  20.6  cents  a  year  earlier.    Prices  received  by  farrsrs  for  the 
entire  country  in  May  and  June  this  year  were  the  highest  reported  since  192G. 
Price  quotations  on  domestic  -wool  at  Boston  were  largely  unchanged  during 
June,  and  the  volume  of  sales  of  domestic  wool  on  the  Boston  market  v.-as  small 
during  the  month,    Som.e  increase  in  sales  was  reported  in  late  June  as  a  re- 
sult of  the  invitations  for  bids  by  the  United  States  Army  for  a  large  quan- 
tity of  wool  piece  goods  end  1.5  million  blejikets. 

The  weekly  rate  of  mill  consumption  of  apparel  wool  in  May  Tvas  10.3 
million  pounds,  scoured  basis.    This  is  the  highest  rate  for  any  month  on 
record,  and  it  is  more  than  double  the  weekly  rate  of  consumption  in  May 
1940.    In  the  early  months  of  1941,  for  the  first  tim.e  in  many  years,  mill 
consumption  of  foreign  wool  exceeded  consumption  of  domestic  wool  by  a  sub- 
stantial margin. 

Imports  of  apparel  wool  for  consumption  in  the  first  4  months  of  1941 
totaled  229  million  pounds,  compared  with  78  million  pounds  in  the  correspond- 
ing m.onths  of  1940.    Imports  are  likely  to  continue  large  during  the  remainder 
of  this  year.    A  large  part  of  the  imports  in  recent  months  has  come  from 
Argentina  and  Uruguay,  but  remaining  stocks  in  those  two  countries  are  re- 
port.ed  to  be  small.    The  new  clip  in  South  American  countries  will  not  be 
available  until  next  November,  and  in  the  next  few  2nont >  s  a  large  part  of  the 
United  States  imports  of  vjool  vdll  com.e  from  Australia. 


1/    From  the  July  issue  of  The  Demand  and  Price  Situation.    For  detailed  in- 
formation, copies  of  The  VjooI  Situation  can  be  obtained  upon  request  to  the 
Division  of  Economic  Inj'ormation,  Bureau  of  Agricultiiral  Economics,  Washington, 
D.  C. 
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Supplies  of  hogs  and  hog  products,  specified  periods 


Item 


TJnit 


Hog  slaughter  under  : 
Federal  inspection  :  Thou.- 
V.o,  slaughtered  l/:  sands 
Live  Tjeight :  : 

Average   :  Lb. 

Total   :Mil.lh. 

Total  dressed  r.t .   :  ''  " 
Yield  of  lard  per  : 
100  lb.  live  Y,t.  : 

of  hogs   :  Lb. 

Lard  production  3/:T^Iil»lt, 
Exports  :  4/  : 

Pork  :  "  " 

Lard  :  "  " 

Imports  of  pork  4/  . :  "  " 
Proportion  of  sows  : 
in  inspected  : 
slaughter  6/  Pet. 


May 
1940 


1941 


Apr. 


May 


lAverago 
:1928-29 

:lS32-33 


1938- 

59 


1939- 
40 


Cct.-i:ay 


1933- 
40 


1940- 
41 


3,890  3,807  4,023  46,363    39,720    47,651    34,332  35,941 


233 
907 
676 


237 
903 
680 


239  231 
963  10,723 
723  6,069 


234 
9,311 
6,975 


234 
11,142 
8,303 


231 
7,936 
5,931 


233 
8,340 

O  ,  lO  <J  1 


13.5 

122 

14.0 

126 

14,6 

140 

15.2 

1,530 

2/  12.8  2/  13.2 

1,187  2/1,435 

13.5 

1,085 

13.2 

1,094 

4 
15 
1 

3 
22 

4 
11 

L/ 

211 
657 
6 

125 
270 
50 

115  ' 
232 
7 

101 
171 

6 

24 
119 

1/ 

50.6 

48.0 

49.1 

51,2 

49.3 

50.0 

47.1 

48.1 

as 


V  ^  o.  *     V*.*       ^   ^  *     ^  -■•i^-   -  —   *  ^ 

l/  Bureau  of  Animal  Industry.     2/ Revised  figures  based  on  the  amount  of  lard 
rendered  in  federally  inspected  plants  as  reported  by  the  Bureau  of  Animal  Indi;stry. 
3/  Includes  rendered"  pork  fat.    4/  United  States  Departiment  of  Conierce.    Pork  in- 
cludes bacon,  ha:us,  and  shoulders,  s.nd  fresh,  canned  and  pickled  pork.    Lard  in- 
cludes neutral  lard.    5/  Not  available,    £/  Includes  gilts, 

FIrices  of  hogs  and  hog  products,  specified  periods 


Item 


Av,  price,  all  purchases: 
Seven  markets  


Chicago 


Av.  price  of  barrcv/s  and 
gilts,  Chicago   

United  States  average  price 
received  by  farmers  ...... 

Av.  price  of  No.  3  Yellow 
corn,  Chicago  

Hog-corn  price  ratio: 
Chicago  2/ 

Central  States  •  

Proportion  of  p adding  sows 
in  total  packer  cz  shipper 
purchases,  7  markets  3/ 

Av,  weight  at  7  markets  ... 


Unit 


Dol .per 

100  lb. 
tt  II 


Ct.  per 
bu . 

Bu. 

ti 


Pet. 
Lb. 


June 
1940 


1941 


May 


June 


Oct. -Sept. 

:  Oct. 

-June 

^Average :  : 

:1928-29:1938-:19S9- 

:1959- 

:1940- 

:     to       :  39     :  40 

:  40 

:  41 

:1932-33:  : 

4.83  8.84  9.73 
4.98  8.96  9.79 

5.17  9.00  9.83 

4.82  8.19  8.98 

66      72  74 

7.6  12,5  13,3 
8,1  13,3  14.1 


18.0    5.0  13.0 

249    246  252 


1/  7.2; 


62 


5.54 
5.69 

5.36 
5.52 

7.50 
7.64 

5.86 

7.72 

5  .44 

5.28 

7.08 

60 

58 

66 

9,6 
10,5 

9.7 
10.7 

11,5 

12,8 

12,0 

244 

8.0 

241 

7.0 

241 

Compiled  from  reports  of  Agricultural  Marketing  Service. 

1/  Not  available,  2/  Number  of  bushels  of  corn  equivalent  in  value  to  100  pounds  of 
Hve  hogs,    3/  Mont!Tly  figures  computed  from  weekly  averages. 


JULY 


-  20  - 

Slavghter  and  market  supplies  of  cattle  and  calves,  specified  periods 


Item 


Unit 


Slaughter  tmder  Federal  in-  : 
spection:  : 

WuTiber  slaug;htered :               :  Thov.- 

Cattle  1/  :  sands 

Calve -3  1/   :  " 

Covra  and  hsifers  2/   :  " 

Steers  2/  ,  :  " 

Average  live  V';eii;;;ht :  : 

Cattle   :  Pounds 

Calves   :  " 

Total  dressed  weight :  ■  : 

Cattle   imi.lt. 

Calves   :  "  " 

Inspected  shiprrsnts  :  l/             :  Then- 
Feeder  cattle  and  calves  sands 
Imports :  : 

Cattle  5^/  :  " 

Canned  beef  5/  tMiLlb. 


Year 
Avera,^e , 


Month 


19W 


194.1 


1924-35 

Jur  e  : 

Apr  ir 

May' 

8,850 

9,756 

796 

738 

792 

908 

4,819 

5,359 

501 

4  37 

507 

501 

4,181 

4,4G1 

313 

297 

329 

369 

4,340 

4,866 

448 

403 

430 

496 

953 

940 

S4B 

937 

962 

959 

176 

191 

169 

185 

173 

180 

4,532 

4,971 

413 

335 

423 

487 

437 

568 

49 

45 

50 

52 

2,894 

3,162 

166 

156 

204 

171 

253 

644 

87 

40 

93 

V 

6/  36 

61 

9 

5 

7 

9 

June 


867 

A  AC) 


Compiled  from  reports  of  Agricultural  Marketing  Service,  e:ccepf  as  specified,  . 
1/  Bureau  of  Anims.l  Industry.    2/  Also  included  in  cattle  slaughter.  3/  United 
States  Department  of  Cormrorce.  "General  imports  prior  to  1934;  beginning  January  1, 
1934,  imports  for  consumption.    4/  Fot  available.     5/  United  States  Department  of 
Commerce.    Imports  for  consumption.    6/  Figures  include  "other  canned  meats"  prior' 
to  1929. 

Price  per  100  pounds  of  cattle  and  calves,  June  1941,  vd.th  comparisons 


Item 


:  June 

:  ave  r  ag  e  :  ♦^"'^i'^® 
;  1924-3 3:  ^^^^ 
:Dolla.rs  Dollars 


1941 


Beef  steers  sold  out  of  first 
hajnds  at  Chicago:  ; 

Choice  and  Friiie   :    10.83  10.03 

Good   :     10.10  9.29 

Medium'  ■  ..:      9,23  8.54 

Comimon  :      7.96  7.67 

All  grades  :      9.87  9.22 

Coivs ,  Chicago :                                  :           •  - 

Good  :l/  7.07  7,15 

Cutter  and  Common,  and  Canner  :Z/  4.19  2/5.19 

Vealers,  Chicago:  : 


June 

1940     .  Apr. 
Dollars  Dollars 


,    Ifey      .  June 
Dollars  Dollars 


10.31 
9.57 
8,84 
7.69 
9.69 

7.55 
5.22- 


12.57 
11.07 
9.68 
8.50 
10,67 

8.41 
5  ,88 


11 ,56 
10,54 
9.60 
8,50 
10,23 

6,54 
6,36 


11  .32 
10.74 
10.03 
8.76 
10.62 

8.64 
6.10 


9.93 

8,66 

9.51 

11,24 

11.66 

11.11 

Stocker  and  feeder  steers. 

Kansas  City: 

• 

Average  price  all  v.-eights 

••;V 

7,40 

7,94 

8.05 

10.33 

10.06 

9.90 

Average  price  paid  by  packers : 

8.01 

7.77 

8,12 

9.06 

9.01 

4/ 

8,89 

9,30- 

10.23 

10,21 

8.78 

8.16 

8.40' 

9.97 

10.25 

Compiled  from  reports  of  Agricultural  Msjrketing  Service'; 

1/ Good  aiid  Choice,  1924-27.  2/  Canner  and  Cutter,  1924-June  1926;  Low  Cutter  and 
Cutter  July  1926-July  1939.    3/  Average  1925-33.    4/  Not  available. 


LS-25 
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Supplies  of  sheep  aiid  iambs,  specified  perio'^. 
Tear 


Item 


Slaughter  ijindor 
Federal  inspection 
Sheep  and  laiabs  : 
Fumber  slaughter- 
ed l/  

» Aver age  live 
weight  •.«...  

Average  dressed 

weight  

Total  dressed 
weight  ............ 

Lambs  and  yearlings : 
Number  slaughtered  .. 
Percentage  of  total 
sheep  and  lambs  . • . • 


]v;nth 


1/    Bureau  of  Animal  Industry. 


\  Unit' 
:  : 

Av. 

Av.102 

4-5^: 

1940 

1941 

1924- 

33 

:  1940  : 

!  • 

• 

Jfay 

June ' 

f.ky 

\  June 

Apr. 

May 

]  June 

:Thou- ; 

: sands • 

14,737 

17,351 

1,192 

1,216 

1,420 

1,373 

1,435 

1,551 

1,378 

:  Lb. 

!  81 

36 

80 

75 

83 

79 

9.5 

87 

:  I'll, 
:  lb. 

39 

41 

38 

37 

40 

38 

43 

42 

c  c  c\ 

',  569 

702 

4o 

45 

57 

52 

c  0 
Kjti 

CO 

:Thou- 

:  sands 

13,673 

16,253 

1,031 

1,125 

1,319 

1,293 

1,379 

1,457 

:  Pet.! 

92.8 

03.7 

CO, 7 

02  .5 

92.  G 

93.8 

96.0 

93,9 

Df  Agricultur 

bl  Liar  he 

ting  S 

orvice 

,  except  as 

specified. 

Prices  per  100  pounds  of  sheer  and  lambs,  try'  mo::t}is, 
ARril-June  1959-41 


Item 


Slaughter  lambs : 
Chicago  - 

Good  and  choice  l/ 
Slaughter  ev;es  : 
Chicago  - 

common  and  medium 
Feeding  lajnbs,  Omaha: 

Good  and  choice  .. 
Average  price  paid 
.  by  packers : 

Sheep  and  lambs  . . 
Average  price  re- 
ceived by  farmers : 

Sheep  

Lambs  


1939 


1940 


1941 


_Apr.-^  Ii'j'sy 

Dol."  Del.' 


June  :  Apr.  ;  ;-.iay 
Doi'i^      DoTT  'jiol 


June  :  Apr .  ;  Ifey  :  June 
'DoT.        D'oT.    DoT;  DoT. 


9.98  2/10.55  2/9.94  10.39  3/l0,47  2/lo.94  10.89  _2/ll.32  2/II.8I 


4.30 


3.00      2.14  3.78 


3.22 


9.19 


8.94      S.69  9.47 


4.19 
7.88 


3.94 
8.02 


3.67  4.15 
7.49  8.14 


9.04 


4.02 
8.25 


3.00  5.12 
8.77 

9,17  10.02 


3.81  5.11 
8.12  9.09 


4.27 


2.91 
9.78 


9.66 


4.90 
9.05 


4,62 
9.14 


Compiled  from  reports  of  Agricultural  Harlceting  Service. 
1/    Lots  averaging  vdthin  top  half  of  good  grade, 
2/    Spring  lambs. 
^/   Wooled  lambs. 

Index  numbers  of  income  of  industrial  vTorkers,  and  cash 
income  from  meat  animals,  specified  periods 


Item 


Income  of  industrial  wrkers 

(1924-29  =  100)   ,  

Cash  farm  income  from  meat  animals 

yCi924— 29  ~  100)  .»«..... .... « . : 
Revised.  2/  PreliminaryV  ' ' 


Calendar  year 


1936 


May 
1940 


1941 


73 
78 


1939  :_  1940        _194_0  j    Apr._    :  May 
1/  84      1/  95      y  88         112        2/  123 
 11  X/„  85. .  .  1/  90.5      114.5    2/  118.0 
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